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INTRODUCTION 
+ 

DEFINITIONS



Introduction to Social Enterprise 

Social entrepreneurship and social enterprise are forms of entrepreneurial and market-

based strategies that serve to help solve the complex social challenges that our 

society faces today.   

Some would call still call it an emerging field although pioneers like Muhammad Yunus, 

the father of microcredit, have been working tirelessly shaping it for some 40 years.   

As the message of merging business acumen and innovation with the task of building 

lasting social change spreads, and along with increasing numbers of powerful 

examples of positive change manifesting around the world, the social 

entrepreneurship and social enterprise movement continues to gain traction.  

Social Enterprise is specifically the practice of a social 

mission organization selling goods or services to offset 

costs.  With this entrepreneurial approach to diversifying 

funding streams an organization can be freed from 

“strings-attached” grant funding and often unreliable 

corporate or individual donations.   

Growing the pool of available resources, and limiting 

restrictions on existing resources, frees a social mission 

organization to try innovative and/or long-term 

interventions.   

Both of these factors open up the possibility for an organization to amplify the social 

impact they deliver.  

Along the same vein, Social Entrepreneurship is a subset of the broader idea of social 

enterprise.  There are three key qualities to social entrepreneurship. Social 

entrepreneurship (a) brings about creative destruction by creating new stable 

equilibriums for populations in need, (b) uses or allocates limited resources to meet 

objectives, and (c) is above all primarily driven by social impact motivations and 

values.  
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The individuals practicing social enterprise and social entrepreneurship are often 

referred to as social entrepreneurs.  These individuals have an uncanny ability to blaze 

new trails and fuse (sometimes conflicting) ideas from different sectors.  They 

approach challenges with a viewpoint that is different from many of their peers and 

with this the status quo is constantly challenged.   

Socially entrepreneurial organizations and the passionate people behind them 

provide a unique perspective of the world and how to change it for the better.   

Through new funding strategies and/or fusing ideas from various sectors and 

disciplines, social entrepreneurs are building new solutions to persistent societal 

problems for the betterment of our fellow citizens and society as a whole. 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Definitions 

In every corner of the world social innovation/entrepreneurship/enterprise experts are 

discussing the nuanced definitions in this relatively nascent field.  As with all industries 

or fields that are coming into their own on a global scale of recognition, there seems 

to be an overwhelming desire for a consensus of definitions.  

We agree that a common vocabulary is needed in order to create an environment for 

constructive discussions and learning in this field.  theSedge.org has adopted what we 

feel to be among the most widely accepted definitions of terms ‘Social Innovation’, 

‘Social Entrepreneurship’, ‘Social Enterprise’ and ‘Social Business’. That said, we are 

sure you will encounter variations of these as you continue down your social enterprise 

path. Please view the video linked on the next page for a review of these terms. 

When it comes to definitions, the purpose they serve is to ground a discussion in a 

common vocabulary.  So, in our view the most important thing is to ensure a common 

understanding is established in all of your communications, rather than get stuck on 

debating definitions. 
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Please view this video overview of the ideas of 
Social Innovation, Social Entrepreneurship, Social 
Enterprise and Social Business, with examples.  

theSedge.org’s What is Social Innovation? 

And the view of the 

Stanford Centre for 

Social Innovation

Here is the Stanford Social Innovation Review 

article by Sally Osberg and Roger L. Martin that we 

reference in the video. 

Social Entrepreneurship: The Case for Definition

For an overview of more 
related definitions of Social 
Enterprise we like enp-
Canada’s summary here.
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